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Capital Dynamics

Rally to be sustained by
investments from cash-
rich institutions and
fund managers

by Isabelle Francis

institutions will realise that if they

don’tstartinvestingsoon, theywillbe

underperforming the stock markets.
“As always the case, they will pan-
ic-buy and this will set the stage fora
non-bear market rally,” said Tan.
He said the rally would be further
backed by a synchronised V-shaped

KUALA LUMPUR: The current stock
marketrally seems sustainable as the
global economy is heading towards
aV-shape recovery, said Capital Dy-
namics group managing director Tan
TengBoo: i v G
Tan said the current rally was not
ashort-lived bear market rally and it
would be sustained by the spending
from cash-rich institutions and fund
managers. :

“When the economic fundamen-.

tals starttoimprove, these (cash-rich)

global economic recovery — asteep

decline thathits the bottom and then

ascends rapidly. i
Tan also noted that investor sen-

‘timent had been too negative and

‘divorced’ from the real economic

‘fundamentals. /

‘Afirmbelieverin a China-led de-
coupling of economies from the US,
Tan shrugged off concerns that the
Asian market rally would face a cor-
rection soon.

“ILwon't be surprised to see the
KLCI at the 1,400 or 1,500 level in

Malaysian

rket will be able

to leverage on the

global economic

recovery. Because of

the overhang of the

political landscape, we

might not get a really

_ broad-based type of

~ bull market
in 1993 and 1994,

one or two years,” he told reporters
atthe launching of its Australian unit
Capital Dynamics Australia Ltd and
its latest fund iCapital International
Value Fund.

Tan said the US stock market rally
was sustainable, with the S&P 500

ainable,

says

estimated to retest the 1,500 level in
one to two years.

The KLClon Monday crossed 1,000
for the first time since Oct 7,2008, fol-
lowingpositive economicindicators
from the USand China and a rallyin
commodities. !

“The Malaysian marketwill be able
to leverage on the global economic
recovery. However, because of the
overhang of the political landscape,
wemightnotgetareallybroad-based,
full-fledged type of bull marketwe saw
in 1993 and 1994,” added Tan.

Onits iCapital International Value
Fund, Tan said unlike its earlier iCapi-
tal Global Fund, the new fund is tar-
geted at retail investors, with a mini-
mum initial investment of A$20,000
(RM51,965) and subsequent invest-
ment of A$2,000 (RM5,200).

Hesaid the open-ended fund's aim

was to achieve a compounded return
of 15% to 20% per annum, which he
described as ‘wonderful’ compared
(o any stock marketin the world.

‘The Australian Securities Exchange
(ASX) for example, saw a 7% com-
pounded annual return between 1991
and 2008, he added.

Tan said the AUD-denominated
fund, to be managed by Capital Dy-
namics Australia, would invest in 40
stock markets or countries.

He was confident that the fund
would appeal to sophisticated retail
investors and young families, and
those who seek long-term capital
appreciation.

Tan said the addition of the Aus-
tralian entity was in line with Capital
Dynamics’ regional aspiration after
having established units in Malaysia
and Singapore.




